AMENDED IN SENATE APRIL 28, 2003
AMENDED IN SENATE APRIL 2, 2003

SENATE BILL No. 821

Introduced by Senator Alarcon

February 21, 2003

An act to add—Chapter21{commencing—with—Seetion—9900) to
Divisich—2-eitheBusinessand-RrefessichsSode—anra-Gaclibn

66015.9 to the Education Code, relating to business ethics.

LEGISLATIVE COUNSELS DIGEST

SB 821, as amended, Alarcon—Cemmission-on-Business—Ethics:
bﬁaﬂessl_%usmessathlcs courses.

{2-Existing Iaw known as the Donahoe Higher Education Act, sets
forth the missions and functions of California’s public and independent
segments dfigher education, and their respective institutions of higher
education. Provisions of the act apply to the University of California
only to the extent that the Regents of the University of California, by
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SB 821 —2—

appropriateesolution, act to make a provision applicable. Among other
things, the act identifies common educational missions shared by
educational institutions in California and differentiates more specific
missions and functions among the various educational segments.

This bill would require the flustees ofhe California State University
and the governing board of each community college district, and
request the Regents of the University of California and the governing
body of each regionally accredited private or independent college and
university inthe state to require that, commencing on June 1, 2005, any
student at any institution under their respective jurisdictions has
successfully completed minimum coursework in business ethics prior
to receiving an associate, bachelor’s, or master’s degree in business or
business administration. To the extent that the bill would create new
duties for community college districts, it would impose a
state-mandated local program.

(2) The California Constitution requires the state to reimburse local
agencies and school districts for certain costs mandated by the state.
Statutory provisions establish procedures for making that
reimbursemenincluding the creation of a State Mandates Claims Fund
to pay the costs of mandates that do not exceed $1,000,000 statewide
and other procedures for claims whose statewide costs exceed
$1,000,000.

This bill would provide that, if the Commission on State Mandates
determines that the bill contains costs mandated by the state,
reimbursement fathose costs shall be made pursuant to these statutory
provisions.

Vote: majority. Appropriation: no. Fiscal committee: vyes.
State-mandated local program: yes.

The people of the State of California do enact as follows:
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SEG—3—Section 66015.9 is added to the Education Code, to
read:

66015.9. The Trustees of the California State University and
the governing board of each community college district shall, and
the Regents of the University of California and the governing body
of each regionally accredited private or independent college and
university in the state are requested to, require that, commencing
on June 1, 2005, any student at any institution under their
respective jurisdictions has successfully completed minimum
coursework in business ethics prior to receiving an associate,
bachelor’s, or master’s degree in business or business
administration.

SECH4.

SEC. 2. Notwithstanding Section 17610 of the Government
Code, if the Commission on State Mandates determines that this
act contains costs mandated by the state, reimbursement to local
agenciesnd school districts for those costs shall be made pursuant
to Part 7 (commencing with Section 17500) of Division 4 of Title
2 of the Government Code. If the statewide cost of the claim for
reimbursement does not exceed one million dollars ($1,000,000),
reimbursement shall be made from the State Mandates Claims
Fund.
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